
Excerpt from 
United States-United Kingdom Income Tax Treaty (2001) 

 
Article 10 
Dividends 

  
1. Dividends paid by a company which is a resident of a Contracting State to a resident of 
the other Contracting State may be taxed in that other State. 
  
2. However, such dividends may also be taxed in the Contracting State of which the 
company paying the dividends is a resident and according to the laws of that State, but if 
the dividends are beneficially owned by a resident of the other Contracting State, the tax 
so charged shall not exceed, except as otherwise provided, 
  

a) 5 per cent. of the gross amount of the dividends if the beneficial owner is a 
company that owns shares representing directly or indirectly at least 10 per cent. 
of the voting power of the company paying the dividends; 

  
b) 15 per cent. of the gross amount of the dividends in all other cases. 

  
This paragraph shall not affect the taxation of the company in respect of the profits out of 
which the dividends are paid. 
  
3. Notwithstanding the provisions of paragraph 2 of this Article, dividends shall not be 
taxed in the Contracting State of which the company paying the dividends is a resident if 
the beneficial owner of the dividends is a resident of the other Contracting State and 
either: 
  

a) a company that has owned shares representing 80 per cent. or more of the 
voting power of the company paying the dividends for a 12-month period ending 
on the date the dividend is declared, and that: 

  
(i) owned shares representing, directly or indirectly, at least 80 per cent. of 
the voting power of the company paying the dividends prior to October 
1st, 1998; or 

  
(ii) is a qualified person by reason of sub-paragraph c) of paragraph 2 of 
Article 23 (Limitation on Benefits) of this Convention; or 

  
(iii) is entitled to benefits with respect to the dividends under paragraph 3 
or paragraph 6 of that Article; or 

  
b) a pension scheme, provided that such dividends are not derived from the 
carrying on of a business, directly or indirectly, by such pension scheme. 
 

*  *  * 



Excerpt from: 
United States-France Income Tax Treaty (1994) 

 
Article 12 
Royalties 

  
1. Royalties arising in a Contracting State and paid to a resident of the other Contracting 
State may be taxed in that other State. 
  
2. Such royalties may also be taxed in the Contracting State in which they arise and 
according to the laws of that State, but if the beneficial owner is a resident of the other 
Contracting State, the tax so charged shall not exceed 5 percent of the gross amount of 
the royalties. 
  
3. Notwithstanding the provisions of paragraph 2, royalties described in subparagraph (a) 
of paragraph 4 that arise in a Contracting State and are beneficially owned by a resident 
of the other Contracting State shall be taxable only in that other State. 
  
4. The term "royalties" means: 
  

(a) payments of any kind received as a consideration for the use of, or the right to 
use, any copyright of literary, artistic, or scientific work or any neighboring right 
(including reproduction rights and performing rights), any cinematographic film, 
any sound or picture recording, or any software; 

  
(b) payments of any kind received as a consideration for the use of, or the right to 
use, any patent, trademark, design or model, plan, secret formula or process, or 
other like right or property, or for information concerning industrial, commercial, 
or scientific experience; and 

  
(c) gains derived from the alienation of any such right or property described in 
this paragraph that are contingent on the productivity, use, or further alienation 
thereof. 
 

*  *  * 


